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UNITED OILS, 


LIMITED 


UNITED OILS, LIMITED 


AND SUBSIDIARY COMPANY 


To the Shareholders 


On behalf of the Board of Directors | am pleased to submit the Annual Report, 
together with the audited financial statements for the year ended December 31, 1969. 


Net earnings for the year 1969 were $574,137 compared with $498,974 for 
1968 while net flow of funds from operations amounted to $1,821,687 compared with 
$1,705,751 for 1968. 


Production of crude oil and natural gas liquids increased to 1,119,995 barrels 
compared with 936,171 barrels in 1968. Natural gas sales amounted to 828,773 Mcf in 
1969 compared with 802,077 Mcf in 1968. 


Pursuant to the reorganization of the Company and the subsequent reduction of 
capital which was approved by the shareholders on May 14th, 1964, distribution of Cygnus 
Corporation Limited shares has been made to holders of 8,465,753 shares of the Com- 
pany. Home Oil Company Limited, as at March 1st, 1970 has purchased 8,375,744 of 
these reduced shares representing approximately 96% of the outstanding shares of the 
Company. The holders of the remaining shares who have not yet applied for their 
Cygnus Corporation Limited shares are urged to do so. Although the offer of Home Oil to 
purchase reduced shares of United expired on December 31, 1965, Home Oil is still 
willing to purchase outstanding reduced United shares at a price of 75 cents per share but 
reserves the right to discontinue making such purchases without notice. Such reduced 
shares are no longer listed for trading on any stock exchange. 


On behalf of the Board of Directors. 


R. A. BROWN, JR. 
President 
304 Sixth Avenue S.W., 
Calgary 1, Alberta 
April 1, 1970. 


UN EPEE DS Ores IMT eb 


AND SUBSIDIARY COMPANY 


AUDITORS’ REPORT 


To the Shareholders 
United Oils, Limited 


We have examined the consolidated balance sheet of United Oils, Limited and 
subsidiary company as at December 31, 1969 and the consolidated statements of earn- 
ings, retained earnings, appraisal surplus and source and use of funds for the year then 
ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position of the 
companies as at December 31, 1969 and the results of their operations and the source and 
use of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


RIDDELL, STEAD & CO: 

Chartered Accountants 
Calgary 2, Alberta 
February 16, 1970 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 
FUNDS WERE OBTAINED FROM 
Net earnings 8 SHAVISY $ 498,974 
Add charges to earnings not requiring funds 
including depreciation, depletion and 
deferred income taxes 1,247 550 1h PA018)-7/7/7/ 
Net flow of funds from operations $1,821,687 $1,705,751 
FUNDS WERE USED FOR 
Property, plant and equipment $1,135,560 $1,103,432 
Repayment of long term debt 1,096,569 837,813 
a aed AE | 1,941,245 
410,442 235,494 


DECREASE IN WORKING CAPITAL 


$1,821,687 


$1,706,751 


UNITED; OILS. LIMPT BB 


AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 

REVENUE 
Sale of oil and gas production $2,641,784 

EXPENSE 
Operating 295 362 
General and administrative 14,157 
Depletion 676,750 
Depreciation 42 320 
Interest and expense on long term debt 475,903 
Other interest 38,861 
1,543,353 
Net earnings before deferred income taxes 1,098,431 
DEFERRED INCOME TAXES (Note 5) 524,294 
NET EARNINGS $ 574,137 


The accompanying notes are an integral part of this financial statement. 
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$2,592 330 


292,628 
17,937 
653,307 
41,710 
528,745 
51,432 
1,585;759 


1,006,571 


507,597 


$ 498,974 


UNITED OILS, LIMITED 


AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


BALANCE at beginning of year 


Net earnings 


Appraisal increment realized — 


transferred from appraisal surplus 


BALANCE at end of year 


CONSOLIDATED STATEMENT OF APPRAISAL SURPLUS (NOTE 2) 


AS AT DECEMBER 31, 1969 


Excess of fair market value of oil and gas properties over net 
book value at January 1, 1964 less deficit as at that date 


Deduct 


Appraisal increment realized through depletion — trans- 
ferred to retained earnings 


BALANCE at end of year 


1969 


$2,493,227 


574,137 


113,488 


$3,180,852 
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D 
© 


$2,881,212 


673,299 


$2,207,913 


The accompanying notes are an integral part of these financial statements. 


1968 


$1,886,469 


498,974 


107,784 


$2,493,227 
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$2,881,212 


559,811 


$2,321,401 


UNITED OIL 


AND SUBSIDI 


CONSOLIDATED BALANCE SHE 


ASSETS 
1969 
CURRENT ASSETS 
Cash $ 42,794 
Accounts receivable 360,553 
Due from Home Oil Company Limited -- 
403,347 
PROPERTY, PLANT AND EQUIPMENT (Notes 1, 2 and 3) 20,666,147 
Accumulated depletion and depreciation 3,155,793 
17,510,354 
OTHER ASSETS 45 463 
Approved on behalf of the Board: 
R.A. BROWN, JR. 
Director 
ROBERT W. CAMPBELL 
Director 
$17,959,164 
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$ 78,825 
109,793 
4,495 


236,113 
19,507,150 
2,445,526 


17,061,624 


81,889 


$17,379,626 


The accompanying notes are an ini 


, LIMITED 


i COMPANY 
‘ AS AT DECEMBER 31, 1969 


we 


CURRENT LIABILITIES 


Bank indebtedness 
Accounts payable 
Current maturities on long term debt 


Due to Home Oil Company Limited 


LONG TERM DEBT (Note 4) 


DEFERRED INCOME TAXES (Note 5) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 


Authorized 


10,000,000 shares of no par value 


Issued 


8,687,890 shares 
SURPLUS (Note 2) 


Appraisal surplus 


Retained earnings 


il part of this financial statement. 


LIABILITIES 
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$ 744,000 


101,022 


536,563 


440,632 


1/622,217 


6,753,835 


2,888 224 


1,106,123 


2,207,913 
3,180,852 


6,494,888 


$17,959,164 
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$ 675,000 


33, 130 


1,244,541 
7,850,404 


2,363,930 


1,106,123 


2,321,401 
2,493,227 


5,920,751 


$17,379,626 


NOTE 1 


NOTE 2 


UNITED= CIES EiM ii ES 


AND SUBSIDIARY COMPANY 


NOTES TO FINANCIAL STATEMENTS 


AS AT DECEMBER 31, 1969 


ACCOUNTING POLICIES 


(i) Full Cost Method of Accounting 


The Company and its subsidiary follow the full cost method of accounting whereby 
all costs of exploring for and developing oil, gas and related reserves are capitalized. 
Such costs include lease acquisition costs, geological and geophysical expense, carrying 
charges of non-producing property, costs of drilling both productive and non-productive 
wells, and overhead expense related to exploration activities. These costs are amortized 
using the unit of production method based upon estimated recoverable reserves as 


determined by Company engineers. 


(ii) Depreciation 


Depreciation of plant and equipment, applied on the straight line method, is based 


upon the estimated service life of each group of assets. 


REORGANIZATION OF THE COMPANY 


Effective January 1, 1964, the Company underwent a reorganization wherein its oil and 
gas properties were written up from net book value at January 1, 1964 of $8,240,363 to fair 
market value at that date of $14,060,545, as determined by McDaniel Consultants Ltd., inde- 
pendent reservoir engineers. The resulting increase in carrying value of $5,820,182 was credited 


to appraisal surplus. 


The accumulated deficit as at December 31, 1963 ($2,938,970) was charged to appraisal 


surplus. 


NOTE3 PROPERTY, PLANT AND EQUIPMENT 


The following is a summary of property, plant and equipment and the related accumu- 
lated depetion and depreciation as at December 31, 1969: 


Carrying Accumulated 
Value Depletion 
of and 
Assets* Depreciation Net 
Petroleum and natural gas leases 
and rights, including costs of 
exploration and development $19,599,667 $2,939,632 $16,660,035 
Production equipment 1,066,480 216,161 850,319 
$20,666,147 $3,155,793 $17,510,354 


“The carrying value of assets represents the appraised value as at January 1, 1964 
(Note 2) and cost of acquisitions subsequent to that date. 


NOTE 4 LONG TERM DEBT 


6-1/8% Secured Bonds, Series A, due July 1, 1976 
($2,086,279 U.S.) 


(subject to payments based on production 
from pledged properties) $2,251,231 


5-7/8% Secured Bonds, Series B, due January 1,1981 
($4,691,689 U.S.) 


(subject to payments based on production 


from pledged properties) 5,039,167 
7,290,398 

Less current minimum maturities 536,563 
$ 6,753,835 


The estimated minimum amount in Canadian dollars of long term debt maturities for 
each of the four years subsequent to 1970 are as follows: 1971 — $540,500, 1972 — $540,500, 
1973 — $826,900, 1974 — $1,158,000. 


NOTE5 INCOME TAX 


It is the policy of the Company to make charges against earnings for depreciation of plant 
and equipment based upon the estimated service life of each group of assets and to amortize 
the costs of exploring for and developing oil, gas and related reserves using the unit of produc- 
tion method. The Company, however, claims the maximum capital cost allowances and explora- 
tion and development costs allowed in calculating income taxes payable. In 1969, the amounts 
claimed for income tax purposes exceeded the provisions for depreciation and depletion charged 
against earnings and as a result there were no income taxes payable. The income taxes 
deferred have been charged to earnings in 1969 and credited to “Deferred Income Taxes”. 
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in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Unit0145_1969 


